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Dear Appl i cant : 

This  is i n  response t o  your a13 l i c a t i o n  f o r  exe in~ t ion  from 

Code s e c t i o n  501(c!!4), 
B Federal irrcoxne t a s  a s  an organiza , ion described i n  \ n t e rna l  Revenue 

Your o r  an i za t i on  does 1 r ~ t  yua l i fy  under In te rna l  Revenue Code 
s e c t i o n  5 0  ? ! c ) < 4 ) .  

Revenue Fuliug 74-39, 1374-1 C . B ,  131 he ld  t h a t  i n  order  f o r  a  
hoxaeomer 's as.sc;ci a t  i on t o  I I U A ~  i f  g for e::einl>t ' .r~n under s e c t  ioxr 
581(c)id): 

a .  I t  1 0 ~ 6 t  s e rve  a " ~ ~ > i ~ ~ l ~ l I l t g " '  t h a t  bears  a I-ew~onablg: 
recognizable re1a t ; i~ t l s~ i i .p  t o  axr area or-.!iinar-ily irrdexlt i f  fed as 
governiaent a1  ; 

b .  i t  i a u s t  not condu~*;t a c t i v i t i e s  d i r ec t ed  t.5 t he  e x t e r i o r  
~naintenance of p r i v a t e  residences; and, 

c q  t h e  common a r e a s  o r  i a c i l i t i e s  i t  owns and rna;ntair;,s ;nus t  be 
f o r  t he  use and. enjoyment of t h e  genera? pub l i c .  

I n m f n r  a:= your o r ~ n n i z n t i o n  concj.ucts a c t f ~ i t i e ~  d i r e c t e d  t o  t h e  
e x t e r i o r  lani n t  errairce of p r i v a t e  resid.ences and t h e  corninon a r e a s  a r e  
not f o r  t h e  use and enjoyment of t h e  genera l  pub l i c ,  you do u ~ t  
q u a l i f y  f o r  exeruptiozr uirder s e c t  ion 501. ( c  ( 4 )  of t he  In t e rna l  
Revenue Code. 

However you can .;eek coverage under In terua?  Revenue C ~ d e  
s e c t  ion 52b. T h i s  oc c t :.on provf des t h a t  the  exempt func t ion ixlcoloe 
(u sua l l y  dues w i l l  nl't be taxed under c ~ r t a i r l  C ~ ~ C U I I I S ~ ~ E C O S .  YOU 
e l e c t  coverage by f i l l 3 9  an a1111ual ~ e t u ~ . " ~ ,  Forto 1120-H, with your 
r e spec t i ve  s e r v i c e  c e n t e r .  

I f  you a r e  i n  agrc ~ i aen t ,  with t h i s  l e t t s r ,  ~ l e n s s  :zfpn and r e t u r n  
t h e  anc los&.  fo rn  0816 within 2 1  days frnit t h e  da t e  of t h i s  l e t t e r .  
I f  you are r::~i; f n tigreeruent , please  respond. wf  t h i n  21 rlayr3 cf t i  ng 
law, f ~ , c t s  and. r a t i o n a l e  t o  support  your p o s i t i o n ,  



If you have any questions, please feel free to co~~tltact roe at 
***************** , 




